
 

FMAP DEFINITION: Medicaid is funded jointly by state and federal governments. The federal government’s share of the 

state’s Medicaid expenditures is called the Federal Medical Assistance Percentage (FMAP). States must contribute the 

remaining portion to qualify for the federal funds. The FMAP is calculated annually based on the average per capita 

income of each state and the United States for the three most recent calendar years. The fiscal year (FY) 2021 rate uses 

calendar years 2016, 2017, and 2018. States with a higher per capita income level are reimbursed a smaller share of 

their costs; however, no state receives less than 50% or more than 83% federal share. A state with average per capita 

income receives an FMAP of 55%. 
 

PERSONAL INCOME DATA: The Federal Bureau of Economic Analysis (BEA) reported 2018 per capita personal income 

in South Dakota at $52,216. This was 4.1% below the national average of $54,446. For 2018, the state's per capita 

personal income growth rate of 5.4% was slightly above the national average of 4.9%. Nationally, the largest 

contributors to earnings growth were professional services, healthcare and social services, and state and local 

government. Farming was the only sector that experienced negative growth.  
 

SFY 2021 RATE AND IMPACT: Because South Dakota income growth was less than the national average for calendar 

years 2016 through 2018, the FMAP will increase by 0.73% to 58.12% for SFY 2021 and the state share will go down 

equally by 0.73% to 41.88%. Based on agency budget requests, the SFY 2021 impact of the FMAP increase is a decreased 

cost of $2,455,809 in state general funds, a decreased cost of $95,894 in state other funds, and an increase of 

$2,551,703 in federal funds received.  
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$2,455,809  

 

General Fund 
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